Summary of Demolition Bill (Restore our Neighborhoods Act of 2012) and FAQs
The bipartisan Restore our Neighborhoods Act of 2012 provides $4 billion for states and established land banks to issue 30-year demolition bonds to be used for demolition of vacant, foreclosed and abandoned homes across the country. 

The goal is to demolish uninhabitable, ravaged properties and stabilize and increase property values for responsible homeowners who have maintained their homes and do not want to move from their neighborhoods where they've raised families and worked for decades.  The intention is to halt a tsunami of blight that is ruining once-stable neighborhoods one home and one street at a time by focusing on properties that are beyond repair.

How does it work?
The bill creates National Qualified Urban Demolition Bonds (QUDB) that will be divided equally into two pots of funding to be used on qualified demolition projects:  $2 billion to be divided equally among all states (roughly $40M per state) and $2 billion will focus on states that have been “hardest hit” by the foreclosure crisis, also known as "qualified" states.   Under the legislation, Ohio and several other states would qualify as hard-hit states.

When do the bond funds have to be used?

States have two years after enactment of the legislation to use their bond allocation.

What happens to bond allocations that aren't used by states?

Any unused allocation by a state will be re-distributed by the Secretary of the Treasury after two years to "qualified" states (including hard-hit states like Ohio).   After 5 years, any bond allocation a state has not used will be returned to the Treasury Secretary (use it or lose it).  Finally, if bonds are not used appropriately by a land bank, the land bank has to pay the government back by the terms described in the legislation.  

Does this bill impact Neighborhood Stabilization Funds?

Yes, by allowing but not mandating greater flexibility in how those funds are used. The Neighborhood                     Stabilization Program (NSP) was established for the purpose of stabilizing communities that have suffered from foreclosures and abandonment.   Currently, the NSP is in its 3rd reauthorization (NSP3) but only 10% of NSP funds are allowed to be used for demolition purposes. Under the new legislation, up to 100% of NSP funds can be used for demolition purposes in "qualified" or hard-hit states.  This change simply allows states an option to pursue additional demolition projects.

Do you need an existing land bank to use these demolition funds?

 No.  States without land banks can participate.

Is the legislation paid for?

Yes.  There are at least two possible offsets under consideration for the $4B cost.


